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GOP Seek To Revive Bush Tax Cut 


By ALAN FRAM, Associated Press Writer 
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White House officials also were upbeat. 
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American people 


looks forward to continuing his work with the Senate to provide real meaninaful tax relief to the 
as he proposed in his budget," spokesman Ari Fleischer said. 9 tax relief to the 
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out on an amendment by Sen. Tom Harkin, D-Iowa, to shift tax cut funds to education. 
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ublican embraced a $1.25 trillion tax cut proposed by moderate Democratic senators led bv Sen John 
a ong with Chafee. That falls between Bush's proposal and a $750 billion package supported by 


On the Net: Hou|s 
Senators' Web s 


e members' Web site links: http://www.house.aov/house/MemberWWW.html 
te ,inks: http:/ /www.senate.aov/senators/index.cfm 


Earlier Stories 

GOP Seeks To R^ 


Senate Votes To 

Senate Votes To 


Democrats Seek 


The information 


So°n billion over ,he next decade - “ 15 * 6 - 3 


Email this story - View most popular | Formatted version 


ivive Bush Tax Cut (April 5) 


Trim Bush Tax C ut (April 4) 


Trim Tax Cut (April 4) 


GOP Threatens To Op pose Tax Cut (April 4) 


Senate Rebuffs Ta x Cut Trimming (April 4) 


to Lower Bush Budget (April 4) 


Search: 


Advanced 


Search: Stories ^ Photos Full Coverage 


Home | loeJiories | Bu siness | Tech | Politics | World | Local I Entertainment | Sports | Science | Health 


Questions or Comments 

, Copyright © 2001 The Associated Press. All rights reserved 

contained m the AP News report may not be published, broadcast, rewritten or redistributed without the prior written 

authority of The Associated Press. 








































Thursday, April 5, 2001 


GOP senator gives a jolt to Bush tax plan 


By James Kuh 

INQUIRER WAS 

WASHINGTON 
senator joined 


ihenn and Jackie Koszczuk 

HINGTON BUREAU 

President Bush's $1.6 trillion tax cut suffered a potentially fatal blow yesterday when a key Republican 
band of moderates in support of a smaller reduction. 


Sen. James M 
second Republic^ 
budget with its 


Jeffords, a moderate Vermont Republican and the chairman of the Senate health committee, became the 
:an to embrace a smaller tax cut. His decision left GOP leaders one vote short of passing the President's 
10-year tax cut. 


In a second re' 
to $1.15 trillion 
reducing the n 


v|ersal for Bush, the Senate adopted a Democratic amendment, 53-47, that reduced the size of the tax cut 
by adding $224 billion in new spending on education over 10 years, and an equal amount toward 
altional debt. 


Sen. Arlen Specter (R., Pa.) supported the amendment, although he stressed that he still backed the $1.6 trillion tax cut. 


"I think all of th| 
shortfall on the 


Specter and Je 
Senate Majority 
vote to reverse 


ITords joined fellow Republican Lincoln Chafee of Rhode Island in voting for the Democratic amendment. 
Leader Trent Lott changed his vote to favor the amendment, putting him in a position to ask for a second 
the outcome. 


The moves platf 
Daschle (D., S 


ed a centerpiece of the Bush presidency on life support and prompted elated Senate Minority Leader Tom 
D.) to declare that the day's events were "a repudiation of the President's policies and priorities." 


"These two dev 
"He can no long 


However, Rep 
Jeffords' defect! 


The Senate dev 
tax on inherited 


The day's shift:; 
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ese votes turn on principle," Specter said. "I chose education. I think we can find a way to make up the 
tax issue. I thought $1.6 trillion was appropriate." 


elopments say, in tandem, [that] the President must negotiate with us for a better budget," Daschle said, 
er ignore the fact that he is losing strength by the day." 


ublicans continued to hold out hope, with Assistant Majority Leader Don Nickles of Oklahoma calling 
ion "a temporary setback.” 


White House officials and GOP leaders immediately launched an all-out effort to revive Bush's cherished tax package. 
Jeffords later emerged from a meeting with other Republicans to say, "I think I have an agreement with them," in which 
education spending would be increased for the mentally and physically disabled. 

Jeffords provided no details and emphasized that nothing was final. Minutes before the vote, he had been asked whether 
he would vote against the Bush budget: "Unless a miracle occurs, I fear that I'm bending in that direction." 

White House spokeswoman Claire Buchan said Bush "remains confident that the budget that will pass will substantially 
resemble what he has proposed." The words substantially resemble were a new addition to the White House's position. 


elopments overshadowed the House of Representatives' vote yesterday to phase out the federal estate 
wealth. The estate tax was the last major piece of Bush's tax cut to pass the House. 


The Senate's action, however, has placed those House victories in doubt. 

Jeffords, who fas opposed his party on key votes before, underscored the tremendous power a single senator can wield, 
particularly in an evenly divided Senate. Until Jeffords made his move, the budget seemed likely to pass with a tie¬ 
breaking vote from Vice President Cheney. 


also illustrated the influence Senate centrists can have on a contentious issue. 

in coalescing Tuesday around a proposal by Sen. John B. Breaux (D., La.) to shrink the tax cut to $1.25 






trillion over 10 years. Breaux's move was important because it gave White House officials less leverage with moderates. 


Among the first 
unwavering op 


to sign on to the Breaux plan were Democrat Ben Nelson of Nebraska and Chafee, who has been an 
donent of the Bush tax cut. 


By yesterday anti 
Indiana, Blanch 
the centrist platji 

Jeffords enterec 

"I could have kife 


Daschle said ye 
design or my in 
something 


larger 


Jterday that he would still push the Democratic plan to cut only about $900 billion in taxes. "My initial 
tial intention right now is to support the Democratic alternative, and hold open the possibility of doing 
later," he said. 


Meanwhile, the 
President the 


House yesterday easily approved a phaseout of the federal estate tax on inherited wealth, handing the 
last major piece of his $1.6 trillion tax cut. 
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Representative; 
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Voting against 
Fattah (D., Pa.) 


ernoon, several other Democrats had signed on, including Mary L. Landrieu of Louisiana, Evan Bayh of 
i Lincoln of Arkansas and Jean Carnahan of Missouri. When Breaux called a news conference to announce 
, he still was unsure whether Jeffords would join. 


as the packed news conference was already under way. 
sed him when he walked in," Breaux said later. 


wmakers voted 274-154 to approve a bill that gradually reduces taxes on cash, property, stocks, bonds, 
passed from one generation of Americans to the next. The phaseout would take 10 years, with full 
2011. 


icrats joined all but three Republicans in voting for the bill. Although estate taxes affect relatively few 
w that many Americans nonetheless think they are unfair. 


ed an alternative that would have cut the estate tax by $39 billion over 10 years but not repealed it. It 


- r this year approved other major pieces of the Bush tax plan, including big reductions in income-tax 
s for married couples, and a boost in child tax credits. The cost of the House-passed bills so far is about 
10 years. Other minor items yet to see action are proposed extensions of business tax credits and 
ricentives for retirement savings. 


from the Philadelphia area who voted to repeal the estate tax by 2011 were Robert E. Andrews (D., 
Greenwood (R., Pa.), Frank A. LoBiondo (R., N.J.), Joseph R. Pitts (R., Pa.), H. James Saxton (R., N.J.), 
Smith (R., N.J.), Patrick J. Toomey (R., Pa.) and Curt Weldon (R., Pa.). 


repeal were Robert A. Borski (D., Pa.), Robert A. Brady (D., Pa.), Michael N. Castle (R., Del.), Chaka 
Joseph M. Hoeffel (D., Pa.) and Tim Holden (D., Pa.). 


James Kuhnhenn's e-mail address is ikuhnhenn@krwashinqton.com . 
This article contains information from the Associated Press. 
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Guest columnist 

Bush: a pittance for the poor 

by Walter Williams 
Special to The Times 

In a remake of Ronald Reagan's greatest role, President George 
W. Bush stars as the Republican Robin Hood sallying forth to 
save the nation by robbing the poor (and, I should note, much 
of the middle class) to come to the aid of the beleaguered rich. 
The wealthiest 1 percent of the population would receive 40 
percent of the proposed Bush tax cut of $1.6 trillion - an amount 
nine times greater than the total tax savings going to the 
bottom 40 percent. 


Even worse, over 12 million low- and moderate-income families 
with 24 million children - one-third of all children - are excluded 
completely from the tax cut, yet most of these struggling 
families have workers in them. 

I will level three charges against the Bush tax plan: First, it is 
immoral both in its unfair distribution of the tax cut and in its 
concerted effort to mislead the American public about it; 

second, the plan subverts basic national values; third, it is bad 
public policy. 


Immorality 


In an earlier Seattle Times commentary ( "The disturbing truth 
behind th e Bush tax-cut plan." March 16), I pointed out 
President Bush masked his perfidy with the "Big Lie," a literally 
correct statement he made intended to delude the American 
people about the serious harm done. In his nationally televised 
Feb. 27 address to Congress and the American public, President 
Bush said: "People with the smallest incomes will get the 
highest percentage of reduction. ... In my plan, no one is 
targeted in or out: everyone who pays income taxes will aet 
relief." 


While technically correct, the statement distorts far more than it 
reveals. The bulk of all U.S. families pays less in income taxes 
than in federal payroll taxes and federal gasoline and other 
excise taxes. Many who have income taxes of a few hundred 
dollars or no income tax liability still pay several thousand 
dollars in the other federal tax categories. Despite this. 

President Bush plans to restrict the tax cut only to income taxes. 

By doing so. President Bush could claim big percentage 
reductions for lower-income families while saving them only a 
few dollars. Suppose a family is paying $800 in income taxes 
























and $3,200 in other federal taxes. Although a proposed 50 
percent reduction in income taxes may sound great, the $400 
reduction is only 10 percent of the family's $4,000 in total 
federal tax burden. 


The most egregious Bush Big Lie covers over the fact that those 
hurt the most would be the nation's neediest 12 million families 
with 24 million children. Even though many pay a significant 
percent of their income in other federal taxes, paying no income 
taxes means these families receive nothing from the Bush 
income tax cut of $1.6 trillion. 

When Bush as candidate said, "No child should be left behind in 
America," it was pure election propaganda. In President Bush's 
ruthless treatment of millions upon millions of the nation's 
neediest kids, we see the real face of compassionate 
conservatism. 


Values 


Equality of opportunity and liberty have long been America’s two 
most basic values. Historian Gordon S. Wood has pointed out 
that the late 18th-century thinkers who founded the nation 
believed that equality of opportunity would necessarily result in 
a rough equality of station; that as long as the social channels of 
ascent and descent were kept open, it would be impossible for 
any artificial aristocrats or overgrown rich men to maintain 
themselves for long." They further believed that public 
education systems would "open up the advantages of learning 
and advancement for all." 

What of these two-century-old values today? The Bush tax plan 
in abolishing the estate tax strikes at the heart of the belief that 
inherited wealth undermines opportunity and gives unfair 
advantage to children who well might lack natural talent. 

Millions of children are denied a fair start toward equality of 
economic opportunity by the incidence of birth alone. The 
terrible inequalities in the schools serving the poorest children 
block "the social channels of ascent." 

Policy 

Both Republicans and Democrats argued that work should be 
the central element of the new welfare policy. However, as new 
Secretary of Health and Human Services Tommy Thompson said 
at his confirmation hearings: "For welfare reform to be 
successful, you have to make an investment up front. It cannot 
be done on the cheap." 

In late March, President Bush recommended cutting back three 
programs to aid children. Nor do the education increases in the 
Bush budget target weak schools in poor neighborhoods, 
although the sensible policy would be greater direct investment 
in the areas where families live in or on the edge of poverty. 

Immorality redux 


Whenever I speak or write about President Bush's immorality in 
delivering the bulk of his tax cut to those at the top, his 
supporters' immediate response is to shout, "that's socialism; 
taxes belong to the people who pay them." 

Government bears the ultimate responsibility for providing 
essential services to ensure the safety of the air we breathe and 



T en , ces 0f an a9i " 9 P°P u,ati °n and attack the 
“ a ™r? that block 3 fair chance for children unlucky enough to 
start life in grinding poverty, rather than on third base like the 
president. Taxes are the obligation of responsible citizenship 
not a payment still owned by the taxpayer. 


The Bush tax plan offers snake oil and appeals to some of our 
baser instincts. In my view, George W. Bush's immorality much 
exceeds the many terrible things Bill Clinton did to bring 
disgrace on the office of the presidency. It is far worse for 
President Bush to turn his back on 24 million poor and lower- 
income children and offer the Big Lie to make the public think he 
is helping those at the bottom. That's world-class immorality. 

Walter Williams is professor emeritus at the University of 
Washington's Daniel J. Evans School of Public Affairs and has 
written a number of books, including "Honest Numbers And 
Democracy." 
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